
1 
 

 
 

DRAFT MEETING NOTE 
 

RESPONSIBLE INVESTMENT FOR A JUST TRANSITION: THE NEXT STEPS 
 

2.00 - 3.15 PM, WEDNESDAY 2ND MARCH 
 
 

Welcome and introductions: Clive Betts MP, Chair 

Clive Betts MP (CB) opened the meeting and welcomed the speakers and audience to the meeting which 

followed on from the publication of the APPG’s report into a responsible investment for a just transition.  

Dr Alan Whitehead MP, Shadow Minister for Climate Change and Net Zero 

Dr Alan Whitehead MP (AW) welcomed the APPG’s report. He noted that the UK did not want to repeat the 

mistakes of the transition away from coal mining in the 1970s and 1980s with devasting impacts on 

communities and when significant skills were lost.  

AW stated that companies would need to follow government action and planning. He noted that the transition 

is already upon us. The transition involved enormous change in the whole energy economy with risks of 

stranded assets. For those communities invested in the energy sector there needed to be clear planning. Dates 

were already being set for closing coal fired power stations in the UK and the need to get out of gas within a 

decade.  

These changes meant oil and gas would need to be left under the North Sea. This may take the form of an 

orderly reduction in use of oil and gas. However, communities will need support. The role of investors is not 

to leave the sector but look at what companies are doing to support a low carbon economy and how they are 

supporting skills, training, and communities. Pension funds have a role in scrutinising company plans and 

actions. The role of stewardship and responsible investment can have significant benefits helping to meet not 

only the climate targets but also the social targets as well.  

Questions were asked about hydrogen and the need to ensure it is green hydrogen. It was asked whether 

private investment in green infrastructure offered the best value for society when governments can borrow 

at lower rates. The discussion also covered how to address the issue of companies selling carbon assets to 

private equity which would not solve the problem.  

Matt Toombs, Director of Campaigns and Engagement, Cop26 Unit, Cabinet Office  

Matt Toombs (MT) welcomed the APPG’s report and explained his role as part of COP26 team, including 

looking at energy, nature and also finance. MT stated that following COP26 we were now in a position where 

90% of the world is committed to a net zero pathway. The question was now how and how fast. 1.5 degrees 

scenario is still alive and there was a focus on sectoral changes, not least commitments on coal.  
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MT stated that the world was getting serious on mobilising finance and to be on a 1.5-degree pathway there 

needed to be between three to four trillion dollars of investment each year. Climate change was now a core 

investment and business driver. There was a huge growth opportunity. Climate change features within the 

IMF framework and development banks and is core to asset managers’ thinking. There was also an increased 

commitment on public finances. MT noted that there were new ways of the public and private sectors working 

together to support countries make the transition with a just transition at the heart of it, including the South 

Africa’s Just Energy Transition Partnership.  

MT said COP26 saw commitments on adaptation finance and also ending international finance for coal. COP26 

also saw commitments through the Glasgow Finance Alliance for Net Zero's which covers $130 trillion in 

assets.  

MT noted changes were being made by the Sustainability Standards Board to create a consistent, high quality 

baseline and that Task Force on Climate-related Financial Disclosures (TCFD) was increasing disclosure.  MT 

said that the approach was not about blanket divestment but investors helping to manage the transition, and 

scrutiny was part of this. The Net Zero Asset Owner Alliance was focused not only on commitments but also 

plans for the short and medium term.  

MT said there was an important role for the financial sector to mobilise finance to emerging markets. Most 

coal is in emerging markets and a high priority is working with those countries to enable a fast and just 

transition.  

Questions were asked about the expanding energy needs of the global economy and ‘running to stand still’ 

on emissions. The discussion focused on moving away from existing high carbon assets to make sure there is 

an absolute reduction. It was said that disclosure was very weak which enables greenwashing and makes it 

harder for pension funds to work out what companies are actually doing. It was said that it was important to 

get internationally consistent standards, including accounting standards. It was also asked whether there was 

a plan for a meaningful price on carbon which could spur private investment into climate solutions and the 

difficulties getting international agreement.  There was also discussion about the role of central banks and 

monetary policy and the importance of effective engagement with the public and civil society.  

Tessa Younger, Head of Engagement, PIRC 

Tessa Younger (TY) outlined the Local Authority Pension Fund Forum’s support for the Say on Climate initiative. 

TY noted the effectiveness of investor collaborations in delivering change at companies and promoting 

practical steps to implement significant emission reductions. TY said that there was also a need to address the 

market as a whole and only 200 of 40,000 listed companies globally have certified science-based targets.  

TY said the Say on Climate initiative was started by Sir Chris Hohn of the Children Investment Fund Foundation 

and TCI Fund Management and has three main asks of companies as they transition to net zero. The first is to 

provide annual disclosure of carbon emissions, second to have a plan to manage these emissions and third to 

provide shareholders with an annual vote at the AGM on the plan. LAPFF has joined the initiative and with TCI 

Fund Management and Sarasin and Partners wrote to FTSE companies in late 2021 asking them to submit a 

climate transition action plan to their AGMs for shareholder approval.  

TY noted that investors should not simply accept these plans but it was an opportunity for shareholders to 

support those companies with transformative strategies and hold to account those not doing enough. TY said 

that the UK government is moving toward making publication of company plans mandatory and is establishing 

a high-level transition plan taskforce to develop a standard for these plans. This aims to increase transparency 

and accountability and for the market to determine if plans were adequate.  

The meeting closed with a discussion on the initiative and how to change company behaviour. 


